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Second!Quarter!2011!Investor!Letter!
!
California!sunlight,!sweet!Calcutta!rain!!
Honolulu!starbright!"!the!song!remains!the!same.!.!.!
Sing!out!Hare!Hare,!dance!the!Hoochie!Koo!!
City!lights!are!oh!so!bright,!as!we!go!sliding,!sliding,!sliding!through.!
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For!everything!there!is!a!season,!and!a!time!for!every!matter!under!heaven!.!.!.!a!time!to!cast!
away!stones,!and!a!time!to!gather!stones!together;!a!time!to!embrace,!and!a!time!to!refrain!
from!embracing.!
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!
Hope!is!not!a!strategy.!
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Review!and!Outlook!!
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“I!keep!hearing!.!.!.!.‘The!President’s!got!a!plan.!!The!President’s!offering!balance.’!!The!
President!hasn’t!offered!a!thing!yet.!!Nothing!on!paper.!!Nothing!in!public.!
!
The!President!did!inherit!a!tough!problem.!!No!two!ways!about!it.!!What!did!he!do!with!
this!problem?!!He!drove!us!deeper!into!debt.!!One!trillion!dollars!of!borrowed!money!
for!a!stimulus!that!was!promised!to!keep!unemployment!below!8!percent!and!went!up!
to!10!percent!and!now!it’s!at!9.2!percent.!!A!stalled!economy.!!A!budget!the!President!
gave!us!that!doubles!the!debt!in!five!years!and!triples!it!in!10!years.!!That’s!not!
leadership.”!
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