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International Disarray Competes with Domestic Disarray 

There is considerable upset in the world at the moment.  The South Koreans have indicated that the North attacked and sunk one of 
the South’s military vessels.  The people in Thailand are rioting.  The Taliban has staged a new series of attacks in Afghanistan.  The 
Greeks are protesting austerity.  Oil is bubbling up in the Gulf of Mexico so that Floridians are awaiting an inundation of tar balls. 

At the same time in the United States, Senators continue their outright attack on the financial system.  They refused to stop 
debating the financial regulation bill because they felt that more punitive measures needed to be added.  The attacks have reached 
the point that even the Administration, through the Treasury, is now coming out against what these people are attempting to do.  

Consequently, the futures are suggesting a significant down draft when the equity markets open this morning.  The calendar is being 
set back to the third quarter of 2008, when government sponsored panic exacerbated loan loss problems in the banking system (you 
may recall one key Senator calling for Zombie banks to fail and another in the opposite party suggesting that banks might have to be 
nationalized).  This caused a run on the United States banks that led to extraordinary measures to be taken to salvage the system. 

The government has been relentless in telling the American people that their money is at risk in the financial markets.  These 
markets are corrupt, run by people who are willing to sell products that are toxic in nature.  The government has worked hard to 
prove that investors in the markets are not safe.  Thus, it is possible that the markets could follow the same trail as they did in the 
fourth quarter of 2008 with investors fleeing to safety by taking their money out. 

Certain facts do remain, however.  The American economy is improving.  Corporate profits are rising.  Troubled loans are showing 
signs of decline.  The vast majority of Americans own financial instruments and they are not crooks.  The system is working despite 
arguments to the contrary.  The banks are functioning and so are the markets.  Plus, despite higher jobless claims 90% of the country 
is at work.    
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ROCHDALE SECURITIES - DISCLOSURE INFORMATION 
 

Rochdale Securities LLC ("Rochdale") is an institutional brokerage firm that does not make a market in equity securities and 
does not engage in investment banking.  Rochdale and its affiliates, including its principals, may own securities of the 
companies which are subject of this report but do not own 1% or more of any class of common equity securities of any subject 
company. 
 

The information and opinions presented in this report are provided for informational purposes only and are not to be used or 
considered as an offer or solicitation of an offer to buy or sell securities or other financial instruments. 
 

Rochdale has not taken any steps to ensure that the securities referred to in this report are suitable for you and it is 
recommended that you consult an independent investment advisor if you are in doubt about any such investment. 
 

Information and opinions presented in this report have been obtained or derived from sources believed by Rochdale to be 
reliable, but Rochdale makes no representation as to their accuracy, timeliness, or completeness.  Rochdale accepts no liability 
for loss arising from the use of the information presented in this report.  Past performance should not be taken as an indication 
or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future 
performance. 
 

Information and opinions contained in this report reflect a judgment at its original date of publication by Rochdale and are subject 
to change without notice.  Rochdale may have issued, and may in the future issue, other reports that are inconsistent with, and 
reach different conclusions from, the information presented in this report.  Those reports reflect the different assumptions, views, 
and analytical methods of the analysts who prepared them and Rochdale is under no obligation to insure that such other reports 
are brought to the attention of any recipient of this report. 
 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to 
law or regulation or which would subject Rochdale to any registration or licensing requirement within such jurisdiction.  All 
material presented in this report is the property of Rochdale and is under copyright to Rochdale.  This report may not be 
reproduced, distributed, or published by any person for any purpose without the prior express written consent of Rochdale. 
 
RR RATINGS DISTRIBUTION 
 

BUY  23 
HOLD  48 
SELL  29 
 
RATINGS FOR STOCKS 
 

Buy Company has demonstrated that it is a value creating concern; the return on capital (as adjusted) exceeds its cost of 
capital.  Stock is currently trading in a range that does not exceed its intrinsic value.  Stock is expected to out-perform the market 
over the next twelve months. 
 

Hold/Neutral Company either is not creating value (i.e., its costs exceeds its return on capital) or it is trading at a price equal to 
or in excess of its intrinsic value.  Expectation is at best stock will perform in-line with market.  If not currently held, the stock 
should be avoided. 
 

Sell Company's cost of capital exceeds its return on capital; and the company has no intrinsic value or is trading at a significant 

premium to its intrinsic value.  Expect stock to under-perform the market over next twelve months. 
 
ANALYST CERTIFICATION 
 

I do not hold any securities of the company covered by this report.  
 

I certify that with respect to each security or issuer that I covered in this report; (1) all of the views expressed accurately reflect 
my personal views about those securities or issuers; and (2) no part of my compensation was, is, or will be, directly or indirectly, 
related to the specific recommendations or views expressed by me in this research report. 
 
-- Richard X. Bove 


